JACKSON CITY COUNCIL
Regular Session
August 10, 2009

7:00 p.m.

CalltoOrder.........oooiiii President Speakman
Pledge of Allegiance................o Mr. Evans

Opening Prayer. ..o, Mr. Wiggins
Roll Call
Approval of Minutes
July 27, 2009
VISITORS
COMMITTEE REPORTS:

Utility

Budget & Finance
Police, Fire & Traffic
Service

Railroad
Building/Recreation
City Auditor

[.aw Director

Mayor

Service/Safety Director
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ORDINANCES AND RESOLUTIONS
CORRESPONDENCE

OLD BUSINESS

NEW BUSINESS

ADJOURN



JACKSON CITY COUNCIL
Minutes from
July 27, 2009
7:00 p.m.
Regular Session

Jackson City Council met in regular session on Monday, July 27, 2009 at 7:00 p.m. at the Jackson
City Council chambers. President Ron Speakman called the meeting to order. The Pledge of Allegiance
was given, led by Mr. Wiggins. The Prayer was given, led by Mr. Wiggins.

A roll call was taken as follows:

Mr. Evans — present

Mr. Adams — present

Mr. Eric Brown — present
Mr. Smith — present

Mr. Cary Brown — present
Mr. Elliott - present

Mr. Wiggins — present
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Mr. Smith made a motion to approve the minutes of July 13, 2009 regular session seconded by
Mr. Elliott. In a voice vote, all Council agreed.

VISITORS

Rick McCarty was present, requesting utilities for the Ball/Kings Daughter’s Facility. Mr.
Sheward stated this would require approval from the Planning Commission. Mrs. Colby stated she would
schedule a meeting. Mr. Sheward stated the ordinance reads, approval needed by commission with the
exception of single dwelling units. Mr. Speakman stated Mrs. Colby would schedule a meeting.

COMMITTEE REPORTS
UTILITY — No report

Mr. Eric Brown had no report, but Mr. Smith asked about the surcharge rate, conferred with
Daycott & Assoc., is the ordinance being interpreted correctly? Mr. Sheward stated whether being done
correctly, we gave them no direction, losses, lots of confusion. The read the ordinance, see reports,
discussed make recommended adjustment to the cost involved, so fuel surcharge is not such a large part of
the bill.

BUDGET & FINANCE - No Report
POLICE, FIRE & TRAFFIC - No Report
SERVICE

Mr. Smith stated both the service and building/recreation committees met tonight, the foot bridge
located on Central Avenue will remain, a petition was presented with over 70 signatures, and there was no
opposition.
RAILROAD - No report

Mr. Wiggins scheduled a meeting for July 30, 2009 at 5:00 p.m. to discuss the MOU between
Lawrence County and the City of Jackson. Mr. Smith asked if Mr. Detty had input on this matter. Mr.
Wiggins stated Mr. Detty gave him a report.

BUILDING/RECREATION



Mr. Smith stated they met tonight to discuss the Jackson County Historical Society request for
space at the Powell Memorial during the Apple Festival, it concluded that Mitch Costilow will meet to
discuss this matter with the JCHS. They had also requested use of the vacant lot on Portsmouth and Main
Streets to construct a park, the committee requested an in depth proposal be presented before discussing the
matter further.

CITY AUDITOR

Mr. Humphreys stated that Mrs. Sexton had emailed and handed out reports with the General Fund
information for 2010, see attached. He stated that Kimberly Napper, will hold a post audit committee
meeting on August 24, 2009, please attend. Mr. Cary Brown asked about page 2 of the auditor’s monthly
report, flood mitigation funds, is this correct figure. Mrs. Sexton stated yes, those funds were set up when
FEMA funds, that is the remaining balance. Mr. Cary Brown asked about funds for flood control. Mr.
Sheward stated those funds were removed and put into paving. Mr. Brown asked where. Mayor Heath
stated basically dedicated flooding, to replace bridge at Manpower Park. CIB funds, community
improvement, $100,000 set aside, we had to use those funds to finish the SR776 project, ODOT did not
fully fund. We also chip and sealed several alleys, we are aware that Walnut Street and Lee Avenue need
paved. We are waiting on the reimbursement of funds from the water line from ODOT to reimburse the
CIB fund. Mr. Brown asked about fund for SR776. Mayor Heath stated we had to pay a portion. Mr.
Brown asked why was the flood funds removed. Mayor Heath stated to use toward the bridge replacement
at Manpower Park. Mr. Smith stated Mr. Humphreys and Mrs. Sexton need to discuss the worksheet. Mrs.
Sexton stated she spoke with Mayor Heath and Mr. Sheward, the Mayor has the report, and we can talk
Thursday.

LAW DIRECTOR
Mr. Detty was unable to attend, please see attached report.
MAYOR

Mayor Heath gave his report, see attached. Mrs. Sexton explained the worksheet. Mr. Cary
Brown stated Mr. Reed had warned this would happen. Mr. Humphreys stated three years ago. Mr. Cary
Brown stated we should have been prepared. Mrs. Sexton stated we all knew this was coming. Mr. Cary
Brown asked about the recycling program, a copy of the information was passed out at the last meeting,
further stating that Wellston, the home base for the program has stopped curb side pickup. Mayor Heath
asked do you want me to bring Mr. Hayburn down to explain. Mr. Cary Brown commented if it’s not
feasible in the home base city, why we are continuing at a loss. Mayor Heath, the city had problems, all
cities are having problems. We knew the recycling program was not going to support itself, we knew the
employee structure, transferred one office utility person, helped with that fund. We are lucky that gas is
cheaper. At the time, employee structure as is, break even. Basically, helped the electric, no attrition, no
layoffs, finding a way without. Maybe this will be the next thing we change. Mr. Cary Brown stated he
was confused with the answer, just trash the program. Mayor Heath stated this was one of the bases of his
campaign, a lot of citizens wanted curb side recycling. In Columbus it is mandatory, maybe someday all
over the state. The school system is teaching the students the value of recycling, saving the environment;
we knew starting out there would be no profit. Mr. Cary Brown stated he is not against recycling, he has
been in the business for over 40 years, but he is against losing money. Mayor Heath stated paid the same
either way. Mr. Cary Brown stated I told you when this was brought up last year how much money the city
would lose. Mayor Heath stated we are losing in the garbage not the electric. Mr. Cary Brown stated he
had interrupted the Mayor’s report. Mr. Smith asked about reducing the work week. Mayor Heath stated
that the unions and Mr. Sheward had discussed. Next week we will start negotiating with the FOP; this is
not covered in the contract, but will be addressed. Mr. Sheward stated he did not feel comfortable
discussing items of negotiation in public session. Further stating it sounds good to reduce time, many
places must have employees at all times, we will end up paying overtime to cover, this is extremely
difficuit. Mr. Smith stated do it across the board, since we have different unions. Mr. Sheward asked if he
should pick just one. Mr. Smith stated all this council hears is “can’t.” Mr. Sheward stated we can lay off
a lot of people, doesn’t appear it would work. Mayor Heath stated the general fund covers 32 personnel, 22
are in the FOP, we start negotiating next week, and 70% will be addressed. The sewer plant does not help
this fund. Mr. Smith asked when the contract was due. Mayor Heath stated September. Mr. Smith stated it



could be worse, even bleaker. Mr. Wiggins stated we should reduce the work week outside the general
fund employees, reduction in utilities wages fund, leaves more money for rents and right of ways. Mayor
Heath stated rents and right of ways, the state has not ruled on whether this is proper procedure or not. We
don’t know how far to press the issue. I just wanted to lay out the facts and get an idea of the direction to
go. Additional income, reduce services, give general fund direction. Mr. Cary Brown stated we are talking
about layoffs when you just hired someone the other day. Mayor Heath stated he would not discuss that
matter, end of discussion. Mr. Cary Brown asked if the Mayor had any discussion with an elderly citizen
whose utility bill ranged from $500-$600 per month. Mayor Heath stated many individuals come to his
office with these types of bills and they are discussed. Mr. Cary Brown stated he still can’t read his bill.
Mr. Sheward stated read the response given to Mr. Peters, you may understand. Mr. Cary Brown stated he
was not stupid, close to illiterate, but information should be given in lay terms. Mayor Heath thanked Mr.
Sheward for the answers provided to Mr. Peters.

SAFETY/SERVICE DIRECTOR

Mr. Sheward stated there was a utility issue, a customer at 196 N. High Street, Carroll resident,
had a leaking toilet, the house is vacant, he paid the $306 water bill, asked for relief on the $520 sewer bill.
Mr. Speakman stated it should go to the utility committee. Mr. Eric Brown noted that in the past we
reduced sewage to a normal month, Mr. Carroll called him also, told him to call you. Mr. Sheward stated
council needs to make a decision. Mr. Eric Brown stated committee will meet. Mr. Sheward also stated
that Tammy Beatty of Short Street asked for an electric hook up for an RV trailer for her uncle to live in
during the summer, this is outside the city limits, haven’t checked township rules, but she did, does the city
want to provide. Mr. Eric Brown made a motion to provide with a separate meter base, seconded by Mr.
Wiggins. In a voice vote, all Council agreed. Mr. Cary Brown noted that Tammy had also contacted him.
Mr. Evans asked about water and sewer. Mr. Sheward stated they would use utilities in the house. Mr.
Eric Brown asked about additional expense. Mr. Adams asked pursuant to township. Mr. Sheward stated
she has discussed with them, no guidelines. The questions and answers provided to Mr. Peters, see
attached, this took a while but all questions were answered. The railroad notified the city there are three
bridges out of service, supposed to look at repairing.

The sewer plant is virtually online, water flow, adjustment, and paved streets. This will meet the
August 1* deadline, we avoided EPA fines. Mr. Sheward noted they will start FOP negotiations next
week, all council members were given a copy of the current contract, have received no input. Mr. Sheward
reminded members of the rules, one question, and then all others have a chance to ask questions. Mr. Cary
Brown asked about the Comstock building, Mr. Landrum was released from prison on July 2, did the
administration contact him before demolition. Mayor Heath stated he didn’t keep up on the release of
inmate’s maybe that would be a good job for Mr. Cary Brown. Mr. Cary Brown stated with him being
released, this should have been his responsibility. Mr. Sheward stated it was probably his responsibility
anyway. Mr. Cary Brown stated he didn’t make it a practice of going in on Friday evenings to demolish
other people’s property. Mr. Sheward stated if you have a problem, just say it. Mr. Cary Brown asked
about retrieving tiie funds. Mr. Sheward stated they will be recouped when the property is sold. Mr. Cary
Brown stated with the general fund deficit, we spent $9500 to tear down a building that we did not own.
Mr. Sheward stated we could be liable if some one were to be hurt. There is another building in town, the
owner won’t pay the taxes, let alone demolish the building. Mr. Cary Brown stated he understood that.
Mr. Sheward stated the building was removed legally. Mr. Cary Brown stated the building should have
come down, would just like to retrieve those funds as soon as possible. Mayor Heath stated when Mr.
Detty returns, every thing will happen. Mr. Elliott stated he represented the third ward, and commended
the administration for demolishing the building. Mr. Cary Brown stated he liked how Mr. Evans was over
the redistricting committee and turned himself right into the 3 ward, along with Mr. Adams and Mr.
Elliott” help. Mr. Evans stated we made the relocations, all voted. Mr. Speakman stated Cary your done.

Mr. Smith asked about the Morton Sait $8000 for the 2010 winter, did the price go down. Also
the Rumpke disposal fees, $25,000 can we negotiate. Mr. Sheward stated he was not privy to when this
started, not sure if we can negotiate. This started with Beach Hollow and tipping fees, other issues. Mr.
Speakman stated this was a long term contract. Mayor Heath stated solid waste district. Mr. Sheward
stated they hurt the city with dumpster business. Pike Sanitation paid $10000 the other day, don’t know if
we could clear. Mr. Eric Brown noted that this franchise fee, with out it the garbage fund would be in
jeopardy. This is the highest fee in the country, questioned, and wanted the business. Mr. Smith stated they



could have lost, taking commercial business. Flat fee of $25,000, they pay us $10,000. Mr. Eric Brown
stated when we looked at five years ago, couldn’t afford dumpsters, better to charge the franchise fee, they
were already here, we would have to fix dumpsters, a lot of'expense. Mr. Smith stated that is the cost of
doing business, there is that word “can’t” again. Mr. Sheward stated he made a proposal before the
purchase of the new truck, council decided not to go into the dumpster business. Mr. Evans stated they
were in the dumpster business before we were. Mr. Humphreys suggested calling a budget and finance
meeting about rents and right of ways, find answers. Mr. Adams will schedule. Mayor Heath stated Mr.
Detty should be involved. Mr. Adams scheduled the meeting for Monday, August 3, 2009 at 7:00 p.m.
making it a general meeting.

Mr. Smith made a motion to go into executive session to discuss contractual matters, seconded by
Mr. Elliott. In a roll call vote, all agreed with the exception of Mr. Cary Brown. Council went into
executive session at 8:20 p.m.

Mr. Smith made a motion to return to regular session, seconded by Mr. Eric brown. In a voice
vote, all Council agreed. Council returned to regular session at 8:30 p.m.

ORINANCES AND RESOLUTIONS
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ORDINANCE NO. 55-09

AN ORDINANCE TO REVISE THE CODIFIED ORDINANCES BY ADOPTING CURRENT
REPLACEMENT PAGES THERETO AND DECLARING AN EMERGENCY.

Second Reading

Mr. Adams made a motion to suspend the rules, seconded by Mr. Wiggins. In a roll call vote, Council
voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr. Eric Brown — yes
Mr. Smith - yes
Mr. Cary Brown - yes
Mr. Elliott ~ yes
Mr. Wiggins - yes

In a roll call vote to adopt the ordinance, Council voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr. Eric Brown — yes
Mr. Smith — yes
Mr. Cary Brown — yes
Mr. Elliott ~ yes
Mr. Wiggins — yes

ORDINANCE NO. 55-09 DULY ADOPTED
ok R

ORDINANCE NO. 60-09

AN ORDINANCE APPROVING ADDITIONAL APPROPRIATIONS IN THE GENERAL FUND —
ADMINISTRATIVE SERVICES.

Second Reading

Mr. Cary Brown made a motion to suspend the rules, with no second, the motion died.
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ORDINANCE NO. 61-09

AN ORDINANCE ABOLISHING THE POSITIONS OF FULL TIME RECREATION DIRECTOR AND
THE TWO PART TIME ASSISTANT RECREATION DIRECTORS, AND ESTABLISHING THE
POSITIONS OF YOUTH BASEBALL PROGRAM COORDINATOR, YOUTH BASEBALL UMPIRE
COORDINATOR, AND YOUTH SOFTBALL PROGRAM AND UMPRIRE COORDINATOR.

Second Reading

Mr. Wiggins made a motion to amend the positions, to youth softball program coordinator at a rate of
$750.00 and softball umpire coordinator at a rate of $250.00, seconded by Mr. Eric Brown. In a voice vote,
all Council agreed.

Mr. Evans stated that this being a contract position is not an impossibility, need to talk to Mr. Detty, this
would cut back on PERS, Medicare, this needs looked into. Mayor Heath stated he was not opposed. Mrs.
Sexton stated they could look at, but this is retroactive, just depends. Mr. Evans stated we can’t go back,
make contract employee, we can delay and look at. Mr. Adams asked if these people were not yet paid this
year. Mrs. Sexton stated there were tests to determine control, meet, but assuming, we know up front. Mr.
Adams stated need a resolution to pay for this year. Mrs. Sexton stated no just look at the future,
restructure. Mr. Wiggins could amend to year 2009, look at changing in 2010. Mr. Evans stated why we
just can’t pay. Mr. Sheward because the pay was never established. Mr. Smith stated this mere
technicality to abolish. Mr. Heath stated no one could say when positions are open. Mr. Smith stated we
do not know what the future holds, possible funding. Mr. Evans stated he was not opposed.

Mr. Smith made a motion to suspend the rules, seconded by Mr. Elliott. In a roll call vote, Council voted
as follows:

Mr. Evans — yes
Mr. Adams - yes
Mr. Eric Brown — yes
Mr. Smith — yes
Mr. Cary Brown — yes
Mr. Elliott — yes
Mr. Wiggins — yes

In a roll call vote to adopt the ordinance, Council voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr. Eric Brown ~ yes
Mr. Smith - yes
Mr. Cary Brown - yes
Mr. Elliott ~ yes
Mr. Wiggins — yes

ORDINANCE NO. 61-09 DE:;I::( ADOPTED AS AMENDED
AR KR
ORDINANCE NO. 63-09
AN ORDINANCE TO MOVE APPROPRIATIONS, AND DECLARING AN EMERGENCY.
First Reading

Mr. Elliott made a motion to adopt the ordinance, seconded by Mr. Eric Brown. In a voice vote, all
Council agreed.



Mrs. Sexton stated this was engineering fees at Jisco/Hammertown dams. Mir, Humphreys stated this was
passed; Mr. Wilson spent the money elsewhere. Mrs. Sexton stated the ordinance was passed in June. Mr,
Sheward stated this was the inspection, now repairs. Mr. Smith stated then another ordinance for repairs.
Mr. Sheward stated money was not in the correct account.

Mr. Smith made a motion to suspend the rules, seconded by Mr. Elliott. In a roll call vote, Council voted
as follows:

Mr. Evans — yes
Mr. Adams ~ yes
Mr. Eric Brown — yes
Mr. Smith — yes
Mr. Cary Brown - ves
Mr. Elliott - yes
Mr. Wiggins - yes

In a roll call vote to adopt the ordinance, Council voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr. Eric Brown - yes
Mr. Smith — yes
Mr. Cary Brown —no
Mr. Elliott - yes
Mr. Wiggins - yes

ORDINANCE NO. 63-09 DULY ADOPTED
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ORDINANCE NO. 64-09

AN ORDINANCE AUTHORIZING THE CITY TO ENTER INTO AN AGREEMENT BETWEEN THE
CITY OF JACKSON, OHIO, AND THE BOARD OF COMMISIONERS OF J ACKSON COUNTY,
OHIO, FOR THE PROVISION OF A PUBLIC DEFENDER FOR INDIGENTS, AND DECLARING AN
EMERGENCY.

First Reading

Mr. Eric Brown made a motion to adopt the ordinance, seconded by Mr. Elliott. In a voice vote, all
Council agreed.

Mr. Eric Brown made a motion to suspend the rules, seconded by Mr. Adams. In a roll call vote, Council
voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr, Eric Brown — yes
Mr. Smith - yes
Mr. Cary Brown — yes
Mr. Elliott — yes
Mr. Wiggins — yes

In a roll call vote to adopt the ordinance, Council voted as follows:

Mr. Evans — yes
Mr. Adams - yes
Mr. Eric Brown - yes
Mr. Smith — yes
M. Cary Brown — yes



Mr. Elliott — yes
Mr. Wiggins — yes

ORDINANCE NO. 64-09 DULY ADOPTED
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ORDINANCE NO. 65-09

AN ORDINANCE APPROVING ADDITIONAL APPROPRIATIONS IIN THE WATER PLANT
PROJECT FUND, AND DECLARING AN EMERGENCY.

First Reading

Mr. Evans made a motion to adopt the ordinance, seconded by Mr. Eric Brown. 1n a veice vote, all Council
agreed.

Mr. Smith asked if $ 1.4 million, change orders to the contract. Mr. Sheward explained that this was for the
loan/grant stimulus. Mayor Heath stated project cost went up, greater loan, EPA changes, still at 0%
interest. Mr. Smith stated the cost of this project has increase $430,000 in seven months and has not even
started. Mr. Sheward stated this may not be the end of it. Mr. Eric Brown questioned if this needed done
before it was bid; the bids may come in lower. He was concerned after the problems that occurred at the
sewer plant. Mrs. Sexton the engineering funds need approved now, the rest can wait. Mr. Adams made a
motion to amend the amount to $129,850.00, seconded by Mr. Wiggins. In a voice vote, all Council
agreed.

Mr. Wiggins made a motion to suspend the rules, seconded by Mr. Adams. In a roll call vote, Council
voted as follows:

Mr. Evans — yes
Mr. Adams — yes
Mr. Eric Brown — yes
Mr. Smith — yes
Mr. Cary Brown — yes
Mr. Elliott — yes
Mr. Wiggins — yes

In a roll call vote to adopt the ordinance, Council voted as follows:

Mr. Evans — yes
Mr. Adams — yes
ivr. Eric Brown — yes
Mi Smith - yes
Mr. Cary Rrown — yes
Mr. Elliott — yes
Mr. Wiggins — yes

ORDINANCE NO. 65-09 DULY ADOPTED
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ORDINANCE NO. 66-09
AN ORDINANCE AUTHORIZING AN AGREEMENT BETWEEN THE CITY OF JACKSON , OHIO
AND PAUL J. BERRIDGE, FOR THE PURCHASE REAL PROPERTY AND WETLAND
MITIGATION, AND DECLARING AN EMERGENCY.
First Reading

Mr. Eric Brown made a motion to adopt the ordinance, seconded by Mr. Adams. In a voice vote, all
Council agreed.



CORRESPONDENCE - None
OLD BUSINESS

Mr. Speakman apologized for losing control of the meeting; he suggested that members read their
council rules and Roberts rules. One question, then around the table and one follow up question. He stated
that members are not listening to the answers given. Mr. Cary Brown stated the rules need revisited, as he
feels his rights have been violated. Mr. Speakman stated to read Roberts rules. Mr. Cary Brown made a
motion to revisit the council rules, due to no seconded the motion died.
NEW BUSINESS - None
ADJOURN

Mr. Evans made a motion to adjourn, seconded by Mr. Smith. In a voice vote, all Council agreed.
Council adjourned at 8:50 p.m. :
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JOHN L, “JACK” DETTY
Jacksen City Law Director
145 Broadway Street
Jackson, Ohio 45640

Phone: 740-286-2201
Fax: 740-286-3492

idetivaiacksonohio.us

Jackson City Council
July 27, 2009

The following is the Report of the Law Director:

o TONIGHT’S COUNCIL MEETING

©]

As [ reported at the last Council meeting I am unable to attend this
evening’s Council Meeting.

[ have attempted to have all Council packets and materials prepared and
ready in advance (by 4:00 p.m. last Thursday, July23, 2009).

This will be one of the few meetings I have missed over the last 15 years.
appreciate your cooperation.

o ORDINANCES AND RESOLUTIONS - NOTES

@]

Ordinances 64-09 is the Agreement for the City’s share of the contract to
provide indigent defendauts with court appointed counsel.

= The amount is the same as last year for the July 1 through
December 31, 2008 period.

»  This needs to be passed as soon as possible in order that there is no
interruption in the service. Suspension of the rules would be
appreciated.

Ordinance 66-09 concerns the Berridge property. Councilman Smith has
information on this matter. I would suggest this not be released to the
public until all discussions are completed and the Ordinance is ready to be
read. You may wish to have an executive session to discuss the matter
before you read the Ordinance. That is your call.

Ordinances 63-09 and 65-09 are matters from the Auditor’s Office. They
can give an explanation on these ordinances.



INDEPENDENT CONTRACTORS

¢ At the last meeting an issue concerning independent contractor vs
employee was raised.

o Attached find research which [ have prepared concerning this matter.
Independent contractors are permitted if they meet the tests set forth by
law.

RATLROAD - PROPOSED EXPANSION TO OHIO
RIVER

o Thave sent an email to Mr. Wiggins, the other members of the Railroad
Committee, and the administration, with my concerns on this issue.

o Tam sure Mr. Wiggins will report on this matter and take appropriate
action.

RAILROAD - City vs US Rail

o Here is a quick nutshell version of this suit, and where it presently stands.

@ March 10, 2009 - The City filed its Complaint in the Jackson
County Common Pleas Court. The City also filed a Request for
Appointment of Receiver.

2 The Common Pleas Court held a hearing on the City’s motion for
receiver.

@ The City filed several Notices to Take Depositions of numerous
individuals. The depositions were scheduled for July and August of
2009.

= April 20, 2009 — The Common Pleas Court issued a Stipulated
Temporary Order. This was an order the City and US Rail each
agreed upon.

June 1, 2009 ~ US Rail filed a Motion in United States District
Court, Southern District of Ohio, Eastern Division, to have the
matter removed to Federal Court.

= June 26, 2009 — US Rail filed an Answer, Counterclaim, and Third
Party Complaint, and an Amended Answer, Counterclaim, and
Third Party Complaint. The Answer basically denies the
allegations in the City’s original Complaint. The Counterclaim
asks for Injunctive Relief, Declaratory Relief, and alleges Breach
of the Lease Agreement. The Third Party Complaints are one
against Mayor Heath and one against Councilman Evans alleging
they each made false statements. The Third Party Complaints seek
monetary damages from the individuals.

s July 1, 2009 — The City filed a Motion to have the matter
remanded, or moved back, to the Jackson County Common Pleas
Court.
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@ The City’s insurance carrier has agreed to represent the City in the
Counterclaim and also to represent Mayor Heath and Councilman
Evans in the Third Party Complaints.
No answers or responses have been filed as of today’s date
concerning the Counterclaim or Third Party Complaints.
That is a brief history of the filings in this matter to date.
The City Council has approved the hiring of outside counsel to represent
the City in this suit. Local counsel William Martin has been retained, and
the City also retained Chester, Wilcox & Saxbe to represent the City in the
tederal court proceedings.
The bills to date for outside counsel are as follows:
Chester, Wilcox & Saxbe $ 8,320.04
s William C. Martin $ 5,590.50
o NOTE: Mr. Martin’s is year to date, and not all of the fees
are for the suit involving the railroad.
The insurance company has retained Mazanec, Raskin, Ryder & Keller
Co., L.P.A. to represent the City’s interests. The lead attorney is Robert
Stoffers.
This is all recent activity and [ am not yet sure how all this will mesh
together with Chester, Wilcox & Saxbe, but I assure you I will take all
efforts to keeps the City’s expenditures as low as possible.

» BERRIDGE PROPERTY

o
)

[ have prepared an agreement between the City and Berridge.

That agreement is in ordinance form to be presented at tonight’s Council
meeting. [ have sent this information to Councilman Smith who has agreed
to present this in my absence. ‘

If this ordinance and agreement passes we will proceed immediately to
obtain a survey, and then to close on the property. ’

» MUNICIPAL COURT

@]
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The Municipal Court is having computer problems and could not provide
me with information on Court activity for this meeting.
[ will hopefully have a more detailed report for the next Council meeting.



MADD

@]

The seminar being sponsored by MADD (reported at last meeting) is
scheduled for August 27, 2009.

Law enforcement from several adjoining counties are invited to attend.
[ will be the presenter at this seminar.

John L. Jack” Detty



RANDY R. HEATH. Wavor
WILLIAM R. SHEWARD. Director of Public Service / Safen
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MEMORIAL BUILDING 143 BROADWAY ST JACKSON. OHIO 43640
(740) 286-3224 (740) 286-2201

July 23, 2008

Mr. John Peters
P. O. Box 808
Jackson, OH 45640

Dear Mr. Peters:
Per your request of June 8, 2009, please find the answers listed below:

1. Prior to 11/25/05, how were electric rates calculated? In the 2008 (most current
edition) the codified ordinances listed a per KWH of $15.04. I discussed this with Mr.
Woltz who indicated that the Utility Dept. knew that this was wrong so they moved
the decimal point to .1504 per KWH. Who/how gave them authority to change any
legislation passed by council? How many steps did it go through before it was voted
on? Did any one; the law director, the council, the clerk, the mayor ever read it
before vote? What is the correct procedure if corrections need to be made? Why
were these procedures never followed for 15 years?

The Codified Ordinances of the City of Jackson are written and established by an outside
contractor (Walter Drane Co.) using the original Ordinances as a basis. We have discovered
that there are some inconsistencies from time to time when the criginal document is
matched up to the codified ordinance and, in the past, no one at the City, as far as I know,
has been comparing them. It is our intention to assure that codified ordinances are correct.
In the case you cited, the original Ordinance #143-03, 15.04 cents per KWH, and the
codified ordinance, $15.04 per KWH, Ord. #33-04 is a replacement for #143-03, which
contained a scivener’s error (the dollar sign). So, there was no decision made to modify the
rate. The ordinance was corrected legally, as it should have been.

2. Why does the city purchase more power than is required? Who in the city is
responsible on a monthly basis to determine how much power is to be purchased?
Why does the city sell it back for less than the purchase price? If we don't need it
why buy it?

The City has numerous contracts with AMP-Ohio for the purchase of power. Some are long
term — with the City actually owning part of a power plant, guaranteeing power for a period
of time, others are long-term contracts solely, and then short-term purchases. It is a
significant balancing act to be certain that enough long-term power is purchased to meet the
needs of the City, without over-purchasing because of uncontroliable circumstances; such as
weather, plant closing, production levels, etc. The answer to your question "If we don't need
power, why do we buy it?” is simply that we have already bought it by the time we know we
don't need it. When we do not need it we must sell it because we cannot store it.
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code. Why is the language in 921.08 not the same as Or. #32-93 as passed by council
on 4/26/93? Who changed the language? Why? By what authority?

8. The utility dept. (Mr. Woltz) has a fuel adjustment sheet that he provided bo me, why
does the rate shown move from three decimal places (example .002078 in Jan. of 2008
and have "billing correction” of .018859?) What is a “billing correction”? One cent does
not sound like too much until you consider one cents times 5,000 customers! It does
not take long to build cash.

9. Section 921.08 of the city code indicates that any fuel adjustment shall trigger a one-
hundredth of a cent one-tenth of a mill increase not a full cent. Why is fuel adjustment
as high as one-third of some customers electric bill?

10. Mr. Woltz uses a calculation method that he has indicated is “His” way of doing the fuel
adjustment, by what authority? What is his job description as it relates to electric use
calculation? What does the Utility Dept. supervisor calculate? What did they do before
Mr. Woltz? Was it done right or wrong? 921.08 has been in place since 1993. Is it
being used to generate equity/case for use elsewhere? How much money is the fuel
adjustment for a customer? Please provide a representative sample of these costs for
an electric customer.

The answers to Questions 7, 8, 9 and 10 are listed below.
Fuel Adjustment Clause

The term "Fuel Adjustment Clause” was apparently used in 1993 when this particuiar item
was established because of world-wide jssues with fuel costs. Fuel cost is only part of this
formula; however, and in actuality, it is @ method to recover constantly-changing costs of
purchasing electric. This clause in its original form came from Ordinance #32-93 (4/26/93).
The Ordinance was created by an Electric Rate Study performed by J, S, Sawvel &
Associates, who are Public Utility Consultants located in Toledo, Ohio. I know that you have
copies of this clause, so I will explain the clause in Layman’s Terms”

"The base rates as established in Section 1 of the Ordinance shall be increased by the
amount of monthiy power costs greater than .036228, so:

066381 cents/KWi! — Cost of power from AMP-Ohio.
- .036228 — Base Factor
030153 — Amount greater than constant .036228
030153 divided by .85 = .035474 "Fuel Adjustment” power cost adder
50, .035474 cents per KWH would be added to the base rate by Ordinance.

..lo cause an increase in the power cost adjustment clause. If the power supply
cost is less than .036228, the power cost adder will be zero.

Cheryl, in the Utility Office, was the employee charged with making this calculation, and she
relates that, in the beginning, for several months, her calculations were checked and verified
by Sawvel engineers.



would it be more cost effective to sell the Municipal Flectric, that is a question which would
require a great deal of research to make an intelligent answer, For years, in the past, City
Electric was less costly than AEP. Currently, that is not true, due to an artificially lower rate
from AEP because of a Federal Court decision — AEP recently requested 15% increases for
the next three (3) years, and were granted 7%, which means that their rates will increase
over 21% during a period which ours will raise approximately 6%. Cost is not the only
consideration when looking at utility services. Ask the residents on Redondo Drive who are
serviced by AEP how long they were without power during last winters’ ice storm while their
neighbors with Municipal Power never lost power. The idea of selling municipal utilities could
be extended to other areas such as Garbage and Water and the residents would have no
control over service or charges. Essentially, you would have no abifity to bring forth the
questions you have and an even smaller opportunity to affect any changes.

13. In Ordinance #80-07 (that you sponsored) the city contracted to purchase up to 10,000
kilowatts of 7x24 purchase calendar year 2008 through 2010. What is the difference
between purchase of kilowatts vs. KWH? What is 7x24 and 5x16 purchases? Is this
peak power? Why do we need this much peak power? Are you meeting with AMP-Ohio
on a regular basis for planning and cost savings? Please advise me of the next meeting
date(s). AMP-Ohio indicates on their web site that they will meet with the city to review
rates and power adjustment clauses, are any of these meetings scheduled? Please
advise me of these meetings also.

Kilowatts and Kilowatt Hours are terms which are, at times, incorrectly used to mean the
same thing. The electric we buy is quantified as KWH. 7x24 means we receive power 7 days
a week, 24 hours day. 5x16 means that we recejve power Monda v through Friday, 16 hours
per aay. The reason for this delineation should be obvious — we need constant power so we
are never in the aark; and, we need more power on week-days when schools and businesses
are in operation. When we forecast needs, we try to come as close as possible. but be
slightly above the amount required, because even selling power back Is less expensive than
purchasing spot power to make up the difference. We ha ve, several times, mei with and had
discussfons with AMP-Ohio in the past 18 months, although none are scheduled at this time.

Sincerely,

- [’(//,&/l;ézm?’( %aﬂ/ ;

Willliam R. Sheward, Jr.
Director of Public Service/Safety

WRS/rrb

Attachment



SAMPLE ELECTRIC BILL COMPUTATION
GIVEN 1000 KWH USAGE - JULY, 2009
BASED ON ORD. #105-08
INSIDE CORPORATION

BASE RATES:

First 20 Kwh 1579 x 20 = $ 3.16

Next 30 Kwh 1279 x 30 = 3.83

Next 150 Kwh .0949 x 150 = 14.24

Over 200 Kwh .0816 x 800 = 65.28
$86.51

POWER COST ADJUSTMENT (FUEL ADJUSTMENT CLAUSE)

AMT. PD. TO AMP FOR ELECTRIC PURCHASED
Kwh FURNISHED = COST/KWH

$1,015,952.47

14,873,019 = 0.068308
0.068308
Constant - .036228

0.032080/.85 = 0.037742

0.037742 X 1000 Kwh = " $37.74 Fuel Adi.
EXCISE TAX
1000 KWH X .00465 cents/Kwh = $ 4.65
TOTAL BILL $128.90



June 25, 2009

Mr. Bill Sheward

Director of Service / Safety
145 Broadway Street
Jackson, OH 45640-1656

Dear Bill,

As per the agreement execute between the City of Jackson, Ohio (*Jackson”) and
DaCott Power and Transmission Solutions (“DaCott”) on or about June 12, 2008, Fellon
McCord & Associates, (“Fellon-McCord”) as part of the October 1, 2008 acquisition of
the DaCott assets, is obligated to provide the following via Project 2: On a monthly basis
Fellon-McCord will review Jackson’s invoice(s) received from its wholesale power
supplier and provide a discrepancy report.

The below are the observations that Fellon-McCord has produced upon review of
Jackson’s May 2009 Power Supply Invoice received from Jackson's current power
supplier, AMP-Ohio, Inc.

May 2009 Power Invoice Review

Based on the results of the May Tie Out versus the AMP-Ohio Invoice and AMP-Ohio's
Invoice compared to AMP-Ohio’s 2009 Forecast Capacity plan, Fellon-McCord has
determined that no significant discrepancies exist relative to the AMP-Ohio 2009
Capacity Plan for the month of May.

Fuel Cost Adjustment

The sum total of dollars invoiced to Jackson for the month of May 2009 (i.e. J. Aron,
JV5 and Power Invoice) equals $928,442.27. The total dollars are applied to 13,512,288
of energy delivered to Jackson at its 138kV interface with the AEP transmission system,
thug equating to $0.0687109/kWh (or ¢6.87109/kWh). From Jackson's codified
ordinances, chapter 921.08 (Electric Service, Fuel Cost Adjustment) calls for a Fuel
Cost Adjustment if the cost of energy delivered to Jackson is greater than the
$0.036228/kWh. The resulting Fuel Cost Adjustment is the positive difference of the
actual cost of deiivered energy minus $0.036228/kWh divided by 0.85. Thus, for the
month of May 2009 Fellon-McCord calculates the Fuel Cost Adjustment as $(0.0687109
=0.036228)/0.85kWh or $0.0382151/kWh.

Fellon-McCord & Associates Proprietary and Confidential 6/28/2009




City of Jackson Monthly Power Costs
: 359

Demand £nergy Demand Energy Effactive
Line Demand Energy Rate Rate Charges Charges Total Rate
No mMw MWH $/ MW $/MWH Charges $/MWH
A B C s) E F G H
Subtitue Power
1 Sempra 7x24 3.00 2,160 | s -5 50.00 | § -5 108,060 | s 108,000 s 50.20
2 Sempra 7x24 5.00 3,600 | 3 -3 47.15 | s -3 169,740 | s 169,74C 3 47.15
3 Substitute Power: 5X18 5.50 1,760 | 3 -5 5391 s s 112,482 | 3 112,482 s 63.91
4 Landfill Gas 0.58 490 | § -3 3591 | 3 -3 17,605 [ 5 17,605 3 35.91
5 Adjustments for Substitute Power: Landfill Gas
6 Woodsfield Sale 3 3 - 3 - 13
7 J. Aron (Prepay) 7.00 5,040 | 3 -3 4381 {3 - s 2:8,786 | 3 218,786 3 a3.41
8 Gorsuch 2.40 1,252 { % 9,237 3 56.37 | 3 22,170 3 70,565 | § 92,735 3 74.08
9 V5 Diesels 3.60 $ 3250 3 3 11,700 3 -1 s 11,700
10 AMP Diesels 5.48 - $ 3,500 3 15700 | § 19,163 3 R 19,153
1 St.Marys Sale (2.00} (1,440} 3 3 52143 s -8 {75,082} 3 {75,082}
70 Morgan Stanley (Lehman Replacement) 2.00 1,440 | 3 -3 SC.75 | 3 -3 73,080 | 3 73,080 3 50.75
72 Shelby Safe - 5 -3 - 3 - -3 -
73 Cargifl Sale - 3 E 1 - 3 -3 H -
74 WAMPUM Safe 3 -3 3 -3 1S
75 V5 Safe 74.00) 5123} 3 5 (48.00) 3 -3 24,5765 3 24,576}
I 76 Dover Sale (4.00) (2,880} 5 5 {99.58) 3 - s (142,790;| 5 (142,790}
0 |Total Substitute Power Charges $ §3,032 3 695,177 | $ 580,843
New York Power Authority Pawar:
12 Firm Power 1.07 482 | $ 9,351 s 2052 | 5 10,015 5 9.891 | 5 19,906 § 41.31
13 Interruptible Power ~ 3 s - 3 -8 =13 -
14 Adjustment for NYPA - 3 (2.964.59)] 3 {2,964.99)
15 |2V 3.00 2,160 { s 28,310 3 20,2913 86,430 s 43,831 | 3 130,260.72 3 60.31
16 Adjustment for Pravious Month Pool Power -
P
17 Purchases from Pool 373.710 H 33.15 EH 12,39 | s 12,389.98 s 33.15
38 Sales to POOL (884) $ 29.50 $ (26,062)] § {26,062) § 29.50
o Adjustment for Previous Month Pool Power $ -
Totaf Pogl Power: & (13.672)| § (13.6722)
0 |Total Power Charges $ 149,478 § 732,262 | § 714,373
19 Transmission Charges (based on PIM) MW 21.70 - $ 1,168 $ 25,334 3 -3 25,373.98
20 PIM Spinning Reserve MWH 10 833.36 | 3 - 0§ 7995 | s 7.995.22 3 833.36
21 PIM Operating Reserve MWH 10 {260.66){ 3§ - 3 (2,501} § (2,500.75)
22 FTR Charges - - $ - s -3 -
23 UCAP Sales/Purchases - - $ -3 -t -
24 Allacation of Revenue Rights - - 3 -3 -
25 Congestion Costs - - 3 ~ 3 -1s 1,201.24
26 Point to Point Transmission Charges - - 3 - 3 -i3 -
27 Reactive Charge kVAR: 4 300.0 | § -3 1,269 | § 1,269 §  300.00
60 RPM Sales/Purchases 20 4,780.92 { 5 - 0§ 97,244 | 5 97,244
28 Total Transmission Charges: $ 25,324 § 6,763 | $ 130,542
Qther Charges:
29 Dispatch Center Charges: 3 7.351.86 { § 7,351.36
40 2007 Annual Retail Sales 181,916 0013 -3 1,892 | 5 1,892
31 Baseload/Business Development Charges H - $ -
32 Service Fee B. Energy Delivered 13,013 0.38 | 5 - 3 4,945 | s 4,945
50 Kay Account Representative Service $ - $ -
33 Current Manth Seca Charge
34 Interest Accrued on Deferred Seca Charges
35 Deferred Seca Charges
36 |Total Other and SECA Charges $ 14,188.73 | $  18,904.42
Mi o Al men
30 Meter Charges 3 4,716 3 4,716
LOSSES (Meter fosses minus VS lossas minus Gorsuch fosses) -29
39 |[Talaf Charges 13,9312 3 Y 7 £ BG38

¢ § Fellon-McCord.
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Conclusion

Based on the review of the April 2009 Invoice relative to the contracts Jackson has with
AMP-Ohio, Fellon-McCord has identified no major issues exist that should be noted in
order to be prepared to dispute.

Sincerely,

fal Frogpin.

Pat Frazier

Attachments: Invoice Tie Out, City of Jackson Annual Summary of Power Costs, City of
Jackson Annual Graph of Actual Costs vs. Forecast Costs

Fellon-McCord & Associates Proprietary and Confidential 5/27/2009
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MAYOR’S REPORT JULY 27, 2009

Most likely, the most important fund in the city is the city’s general fund.

This is the fund that funds all general operations of the city, the police
department, the auditor’s office, helps fund the street and alley department, and is also
the fund that must make up deficits in other funds, although those funds can not, I repeat
can not, make up deficits in the general fund.

This general fund has seen tremendous swings in the last ten years, from the last
year Tom Evans was mayor when $2.8 million was spent, from the last year when Shane
Goodman was mayor when $35.1 million was spent, an 82 percent increase, and to this
vear under my administration where we are projected to spend $3.8 million, a 26 per cent
decrease or in real dollars, a decrease of $1.3 million from just two years ago.

['am proud we have been able to make so much progress in this short period of
ume, and obviously one of the key components is the close scrutiny our budgets have
been given by both my administration on a daily basis, and this council.

The budget for this year was the most scrutinized in our city’s history, and I
realized after the process was finished, as [ hope vou did, any further cuts, especially
those in the general fund, would mean a significant cut in services to our residents.

The peril of the general fund is very evident. This year, we are projected to lose
$414,000 of our surplus with a projected less than $400,000 left in surplus funds. Simply
put. we either do something different next year, or the city’s general fund shuts down,
and that means the city government, all utilities, everything shuts down as well.

One might ask why is the general fund all of a sudden in this dire strait® [s
something being done different? The answer is yes.

If you remember, the special audit of 2002 assailed the city’s cost allocation as
well as rents and right-of-way policies. During the 13 years questioned by the state
auditor, the city used an average $463,866 a year toward the general fund from the
utilities under these policies.

During Mr. Goodman'’s administration, he reinstituted the cost allocation plus the
rents and right-of-ways programs, and plus electric fund and other transfers, moved all
together from the utility funds to the general fund over a 4-year period $10,169,517, or an
average $2,542,379 per year.

Because the state auditor’s office questioned again, at the end of Mr. Goodman's
term, the city’s rents and right-of-way program, it has not been utilized in my
administration, and only cost allocations this year of $902,199 has been approved, for a
two-year average of $451,099.

It is impossible, solely through cuts without massive disruption of services, to
make up the difference between $2.5 million a year being used from the utilities to the
general fund before I took office, and only having an average of $450,000 the last two
years.

This leaves all of us, the administration and council alike, with two options, for
which it is the city council’s responsibility to decide which direction to go.



- page 3 -

There are those who might suggest just reduce everyone's pay for a certain
percentage. across the board reduction in hours for employees, etc.

[ can assure you my administration has looked at every option, and in just a few
days my administration will begin negotiations with our police department that could
very well set the tone for the contracts next year of AFSCME employees and SUpervisors,
which is why exercising this process by going through regular contract negotiations will
hopefully allow us to produce long-term solutions rather than using valuable time re-
negotiating these specific issues at this time.

I'can also assure you my administration will use every opportunity possible to
ensure the maximum possible service at the most efficient cost possible from our
employees. [ have already advised all of our unions in general that measures not in place
now might have to be taken.

[t is no secret to our employees, this council and especially this administration
that this is a different time than any time before in our city’s history, and everyone must
respond accordingly. As [ have said many times, if we are all to share in the success, we
all must share in the responsibility.

While there are those who might feel we could get by on half as many police
officers, I think residents would soon find out our officers do more than people think,
keep this community safer than people might think, and it would probably not be long
before the harden criminal element of Columbus, Detroit and Pittsburgh found their way
into our town with drugs and other vices and we have only half as many officers to fend
them off.

ADDITIONAL INCOME OPTIONS

Of course, the other option is additional income.

The first option would be to have an additional property tax. Because of the needs
of our schools in regards to property tax, aud the fact this places the entire burden on only
a portion of the population, I am strongly opposed to this option.

Each mill of a property tax would bring in approximately $120,000 a year, and
because not all property taxes are paid, it would take at least a 5 mill property tax just to
break even now, with no room for additional expenses in the future.

Approximately one half of that would be paid by residential properties, the other
half by other entities.

A second option would be the re-institution of the rents and right-of-ways. In the
spring of 2008, solely for the reason to resolve this bitter issue once and for all and to
have a plan in place should our city decide to go that route, my administration presented
an extremely detailed plan that was not accepted because the state auditor shockingly
admitted they had no set policy in place.
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[t 1s very important to remember a c¢ity income tax is paid by every person who
not only lives in Jackson, but works in Jackson. The terms of who would be taxed on
what would have to be worked out by the Budget And Finance Committee of city
council. There is a reasonable possibility more than half of the tax would be paid by those
who do not live in Jackson but use this community every day to make their living to feed
their families and clothe their children. They are a part of Jackson. too. and I believe
should also contribute and will.

As a result of this, it is possible that for every 40 to 30 cents a resident of Jackson
contributes, the city would get a $1 return when including those who work in the city,
meaning that out of one penny out of every dollar a resident would pay. the city would
get two pennies in return.

There are two prime examples of this. A total of 656 residents of Jackson County
who live outside of Jackson work at Bellisio Foods, meaning more than half of its
workforce lives outside of the city of Jackson, a total workforce that is paid more $33
million each vear.

Also, 63.5 percent of the retail employees in Jackson County work in the city of
Jackson, although only 20 percent of the residents of Jackson County live in Jackson, but
two-thirds of the retail workforce in the entire county will invest in the future of Jackson
as well.

Most communities have a one to one and a half percent income tax. Columbus,
though, for example, has a two percent city income tax and has an emergency measure on
the ballot in August to raise it to 2.5 percent or lay off hundreds of police and firemen.

How much would a one percent income tax raise in Jackson?

That is no exact way of knowing until the collection starts, but the previously
stated numbers would seem to give a general direction.

There are some numbers, though, that could be used as a guide here locally. For
example, If you would take just four of the city’s primary employees, Bellisio Foods,
Holzer Medical Center, Jackson City Schools and Holzer Clinic, just these four alone
could produce potentially between $600,000 and $700,000 in income to the city’s general
fund.

Ancther example would be if a tenant would fill the Meridian Building and
provided 200 jobs at $235 an hour, it would mean potentially another $104,000 to the
city’s general fund.

[ guess you have to ask yourself, would it be worth it to either the citizens of
Jackson or those living outside of our city to pay just one penny on every dollar if they
were hired into a job that potentially paid $23 an hour?



- page 7 -

As you can see, a household making $20.000 might save $60 with a income tax
over imposing rents and right-of-ways, only a $30 increase for a houschold with a
$30.,000 income. and only $120 a vear, or $10 a month. for a household with a $40.000 a
year income.

Another important factor is that by not having the rents and right-of-ways, utility
rates would be more competitive, and this could be a very important factor in landing an
industry for the Meridian Building or another location, and with an additional industrial
customer, possibly could reduce residential utility rates even more.

Another question is how would this tax be collected? This is a difficult issue for
many communities, and [ believe we should look into outsourcing it to an outside agency
as many communities do, but that would be a decision for city council to make.

So what would be the benefits if an income tax were to be initiated?

First, and most important, we would be able to retain our health as well as our
safety and be able to retain the police officers we have now. If we would have to lay off
our eight least experienced officers, we would lose an incredibly valuable 50 years of
experience.

That could never be replaced. If these officers were forced to leave, the police
department would have to be rebuilt most likely from inexperienced officers who could
be unfamiliar with the community, and would greatly compromise the effectiveness of
our department.

[ know there are times we don’t always agree with how our police might handle
certain situations, and that will always be the case to some extent with some people, but
every time we need them in the most difficult of times, they are always there and we
can’t forget that, and I encourage them to do better on a regular basis.

It would help us in our effort to obtain government funding such as grants,
because almost every grant program requires some percentage of match, and even if it is
only 20 or 30 percent, we would have to turn down 70 to 80 percent grants because we
have no match.

[t would allow us to have a dependable program to keep streets paved. Right now,
it costs around $20,000 just to do one city block, and the little bit of sale tax money we
use for paving now will only do about three to four blocks a year.

[t would allow us to greatly improve the quality of life and provide outdoor
opportunities for both our young people and adults alike. Qur children need safe pay
areas in all of our neighborhoods, such as the FEMA reclaimed land along Central
Avenue. Our adults are forced to play on children’s fields and we need to show potential
employers there are activities for their young, vibrant workforce to take part in during
their leisure time.



RENTS AND RIGHT-OF-WAY PROPOSAL

The following is a copy of the presentation made to the Stare Auditor’s Office thar
was not accepted for the city’s general fund to assess to the city’s utility funds:

()

(6)

(7)

The previous report was compiled under a prior city administration. The ciry
admits some of the numbers used for calculation purposes were not correct.
The methodology used was developed by Maximus. who the citv was advised
by the state auditor’s office to hire for this process.

When the new city administration took over, correcting this report was made
a priority. The situation was handicapped by the fact the lady who compiled
the report for Maximus is based in Texas and she possessed all of her
worksheets on how the compilations were arrived at. In addition, the city
engineer who provided her with the information left the city’s employment on
December 31, 2007, prior the new administration taking over.

Since information from Maximus on how the various numbers were
determined was not available, and it was known the city’s calculations were
not necessarily correct, the new mayor , Randy Heath, elected to have the city
re-calculate its numbers to ensure accuracy and elected to bypass Maximus in
determining a new methodology since prior efforts to include Maximus in the
process had been fruitless.

The new methodology was developed by Mayor Heath, who possesses a
Bachelor Of Science Degree in Mathematics from the University of Rio
Grande.

First, the true amount of feet and miles the city has in water, sewer and
electric lines were re-calculated for accuracy and is outlined in detail on the
maps that have been presented. This maps show the exact location of each
line the city is asking to be justified, both within the city limits and outside
the ciiyv limits.

The previcus methodology using the linear foot model, per se, was not used
moving forward because there was not a clear understanding of the process
Maximus utilized, and thus made it impossible to respond to the questions of
the state auditor’s office concerning that methodology.

[n fact, two different methodologies were now utilized. F irst, the most simple
method was to take five percent of the gross revenue of our city water,
electric and sewer operations for 2007 for rents and right-of-ways. The five
percent calculation is a commonly used number by some utilities, such as
cable TV franchises, in determining this amount. The exact numbers will be
reviewed later in this document.
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As for the numbers used 1o justify the second methodology. they are as

follows:

Acres In City = 4,918 (according to county auditor figures)

Sqaure Feet [n City = 214,266,832 (43,360 sq. feet in an acre)

Valuation Of All Property Land Only Value Within City = $102.814.790
Valuation Of All Prop. Total Property Value Within Citv = $464.476.760
(according again to county auditor’s office)

For The Entire City:

Land Only Appraised (Real) Value = $0.48 per square foot

Total Property Appraised (Real) Value = $2.17 per square foot

Total Feet Of City-Owned Property Containing Utility Lines

Water = 194.573; Sewer = 146,060; Electric =252.312
TOTAL = 592,945 square feet

Total Square Feet with 3-foot Right-Of-Way Width

Water = 383,719; Sewer =438,180; Electric = 738,173
TOTAL = 1,780,074 square feet

Total Allowable Amount For Land Only Appraisaed Value (3 ft. width)
Total Amount  Appraised Value = Total

1,780,074 sq. feet $0.48 = $834,435.52

Total Allowable Amount For Total Property Appraised Value (3 ft. width)
Total Amount Appraised Value = Total

1,780,074 sq. feet §2.17 = $3,862,760.38

In conclusion, the city should be allowed $854,433.52 if just the land only
appraised value is applied, be allowed $933,447.65 if vou use the five percent of ¢ross
revenue methodology, and be allowed $3,862,760.58 if the total property appraised value

1s utilized.



MUMICIPAL IMCOME TAXZS

TAX RATES AMD AMOUNTS COLLECTED. BY MUNICIPALITY, CALENDAR YEAR 2007

Al Muricipaities 34 106 021 325

All Cities 3787974338
Al v/illages 313186 337

Corrasponding Amount Corraspording Amoun:
City Caounty Tax Rate 'a Coilected Cuty County Tax Ratz :a Coilectad
Axron Summut 225 *h 3134125485 Carion Stark 200 % 543175 234
Aliance Stark 2.0C 8.569.587 Celira Mercer 13C 2.585.35"
Ambherst Lorain 15C 4065395 Canterslie Mortgemery 75 10331212
Asnland Ashiarg 3C 8354383 Chaviot Hamilton 2.0C 1709308
Asnhtabula Ashiabuia 13C 5774392 Chillicotha Ross 150 13394 9C8
Athens Athens 135 8.396.33"  Cincirnati Hamiltor 210 305361 338
Aurora Pertage 23C 10.208.17C  Circleville Pickaway 150 4.287 399
Avon Larain 130 7.830 304 Clevaland Cuyahoga 20C b 328 57 945
Avon Laks Loram 150 13.007 313 Cleveland Haights Cuyahoga 2.30 22203223
Barberton Summit 2.C0 11377.361  Clyde Sandusky 50 3815375
Bay Village Cuyahoga 1350 4374007  Columbus Franklin 290 534 713,137
Beachwood Cuyahoga 130 195332044 Conreaut Ashtabula 130 3.243 343
Bedford Cuyahoga 2.25 12994530  Coshocton Coshacton 15C 4779 574
Bedford Heights Cuyahcga 220 ib; 8.781.73*  Cuyahoga Falls Surmnmit 2.00 13 484 373
Bellaire Belmont 160 837,951 Dayton Montgomery 2.25 112.784 901
Bellefortaine Legan 133 5.729.312 Deer Park Hamilton ©.50 1.745.358
Beilevue Huror 1.50 ‘bi 12,390 Defiance Defiance 150 8,343,252
Belpre Washingtor 1CC 1.042,307  Delawars Deiawarz 140 12,364,430
Berza Cuyahoga 2.00 10.046.484 Deiphos Allen 150 2.580.507
Bexley Franklin 2.0C 5534.321  Dover Tuscarawas 150 5.534 9311
Blue Ash Hamilton 125 27,584,397  Dublin Frankiin 2.00 57.232.775
Bowling Green Wood 192 15,500,938 East Cleveiand Cuyahoga 2.90 9, 4.543.465
Bracksville Cuyahoga 200 13.549,307  East Liverpool Columbiana 130 2.812.958
Broadview Heights Cuyahoga 2.00 9.241.304  East Palestine Columbiana 1.20 953.580
Brook Park Cuyahoga 2.00 21,491,537 Eastlaks Laks 2.00 7 425,322
Brockiyn Cuyahoga 200 14,309,537 Eaton Preble 1.50 3,339,782
Brunswick Medina 135 9.133.447 Elyria Lorain 175 (b; 20.087,935
Bryan Williams 130 8.782.353  Englewood Montgomery 175 3.310 341
Bucyrus Crawford 150 4.384,723  Euclid Cuyahoga 2.85 iz 24 539,486
Cambridge Guernsey 150 4.361.547 Fairborn Greene 150 11429429
Campbell Mahoning 250 (b 1777109 Fairfieiq Butler 130 24 113,383

Canfield Mahoning 20 2420077 Farlawn Summit 2.00 3412 338
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4384 332
3.408 334
14338 308
' 143,052

5335354 142
21787 142
20120537
14,734 3385

3,448 395
3.043.995
15592389
3333445

2,284,732
4514 355
9.773.345
15,354 475

4,204,222
8.996.570
49 385,391
13.585.033

$3737.914 338



coieseorang Arrgun DielaeFlololetollole AP,
IRIERE Coury, faxR3z a2 Cellectzd Yilage Sours, raxRae= 3 Zoecieg
Fraz2y30.rg ViLsk.rgL Ry 3138 324 Lzeicria Coiurcars 33 3333 252
Fraderckiowr Knox CoC 332382 Lzaipsic Puranm 130 223073238
Fraaport Har~sor 4 53 728 Lewisourg Prapie 30 335G 243
Gaiera Delawarz ‘oC 203713 Lawngtor R.chiarc aC 433 332
Gamber Knex ' 30 301352  Liberty Certar Henry HoTe 135324
Garrattsviis Psriage *aC 977 383 Lincoin Heigrts Hamiltar d 333 112
Gatas Mils Cuyahoga *2C 1315307 Linndale Cuyahoga 230 05483
Genava-or-tha-Laks Asnhtabula 20 4007t Liskor Columpiara T 5C 1329 134
Geroa Ottawa 2 757375 Lithopobs Fairfisig 100 b 2'3 283
Geargeowr Brown 3 aC 432437 Lockbourne Franklin ! 3
Germantown Mortgemery, ' 25 387.205  Lockland Hariltor 213 20521203
Gibsonburg Sandusky t 20 437331 Lordstown Trumouli 100 5 '06 563
Glardorf Putnam 150 3263358 Loudorvile Asniand t7s 381 452
Glenwillow Cuyahcga 290 1475255 Lowellville Manorirg 150 273325
Gnadanhutter Tuscarawas ' 30 308543 Luckay Wocd 120 134 525
Soif Marcr Hamilton 17 31337  Madisor Laks 136 312224
Graftor Lorair 130 1.360 323 Mairevile Warren 120 243 552
Grard Rapids Wood 100 226,723  Maiinta Henry 10 38353
Grand River Lake 200 b 338.925  Maita Morgan 150 34 336
Granvile Licking *5C 2.809.442  Malverr Carrail eTe) 171333
Graer Springs Seneca 1.2¢ 250141 Manchester Adams | 33333
Greenhills Hamiltor 150 1123854 Mantua Portage 15C 313280
Greernwich Huron 100 158581  Marble Cliff Frankiin 230 373 373
Groveport Frarklin 2.0 3317913  Mariemont Hamilton 125 1726 395
Hamler Henry 100 83.523  Marshailville Wayne 100 32.007
Harrisburg Franklin (dh 23226 Mayfield Cuyahoga 150 9.775.729
Hartville Stark 100 907.031  McClure Henry g 36.442
Haskins Wood 100 b 151915  McComb Hancock 100 317 434
Hebron Licking 100 928.987  NcConrelsviile Mcrgar 100 361.310
Hicksville Defiance 1.00 968.243  McDonald Trumbull 2.00 947 326
Highland Hills Cuyahoga 2.50 (o 2185881  McGuffey Hardin 1.00 47 377
Hiram Portage 2.00 381282 Mechanicsburg Champaign 100 323.405
Hoigate Henry 1.00 2135308 Metamora Futton 1.00 (o 223074
Holland Lucas 2.25 2,898.022 Middle Paint Van Wert (d; 37.087
Hopedale Harrison 1.0C 112,052 Middlefieid Geauga 100 3131115
Huntsville Logan 1300 75.858 Middleport Meaigs 1.00 238.742
Jackson Center Sheiby 150 791,213 Midvale Tuscarawas 1.00 153,561
Jamestown Greene 050 133.029 Milan Ere 3.50 231,277
Jeffarson Ashtabula 150 1338.908 Miiford Center Union 10C 105,739
Jeffersonville Fayette 100 225708  Millbury Waood 1.50 218.315
Jewett Harrison 10C {b) 51,300 Millersburg Holmes 1.00 988,245
Johnstown Licking 1.0C 1120731 Mineral City Tuscarawas id 33,501
Kaiida Putnam 100 393301  Minerva Stark 4 1.867 830
Kirby Wyandot 1.00 15,112 Minerva Park Franklin 130 241254
LaGrange Lorain 1.50 770,332 Mingo Juncton Jeffarson 2.2 2.409.532
Lakemorse Summit 2.00 (o) 785,732  Minster Auglaize 130 2413838
Lakaview Logan {d: 208,159 Mogadors Summut 2.00 2,058,131

Leesbury Hiahland 1 a0 200 172 Alamean oo -



2orescInang Amcur
yagse Zounty 3 Colacied /iiage
Stryxar SMihars HESTRS 54339333 Jyssilafays
Sugar Grovs Fairield £73 337398 yyast Miton
Sugarcraex T.scarawas '3 T 145993 Wia2st Salem
Surpury Deiawars ©ZC 133335 Mast Yrior
Swanton Fuiton 125 1238307 YWest Urity
Sycamora Nyandoar a 153.738  Mastfield Center
Trperlaka Laka * 30 74008  Wastan
Tortogany Nacd ' 3C 52,432  ‘Whitehouse
Tuscarawas Tuscarawas taC 36 373 sMiliamsourg
Urion City Darke toC 224.3*3  Wiilshire
Urbancrast Frapkir 23C 395433 Wimaot
Utica Lickng *75 537312  Windham
Vailey Hi Logan * o0 29.30C  Wintersville
Vailay View Cuyarcga 2.30 3419387  Woodiawn
Varsailles Darks 1 5C 17914587  ‘Noodmers
Wakeman Huron 1aC 137086 ‘WMoodsfielg
Waibridge Wacd 150 364,353  Aoodsicek
Waitor Hills Cuyancga 2.20 4331222  Yallow Springs
Maternlle Lucas 2.0C 2.407.924
Wailingten Loran 100 1475530
Wallsville Columbiana 13C 524 417
West Alexanaria Prable 12 292,596
Weast Elkion Prable 1.0 23.348
West Jeffarsan Madison 1.0 1.521.053  Total for Villages

‘2) Rate in effect as of Decempar 31 2007
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:2; Ragional income Tax Agency (RITA;j submitted ravenue data or Cantral Coilection Agency CCA, submitted revanue data
£2) Reflacts only the City of Euclid's tax. The Euclid City School District raceivas ravenua from an additional 0 47% muricipal income ‘ax

Therafora. the ‘otal income tax imposed in Euclid is 2.33%
1) Didn't submit 2007 data. pravious year's data i1s shown

Sourze Data submitted to the Ohio Departmant of Taxation
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